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ENGLISH VERSION

Instruction : All questions are compulsory.

1  Gopi Ltd. produces a product, During the year 2020 produced 20

and sold 1,000 products. The particulars are as under. Selling
price per product is Rs. 280 :

Particulars Amt. (Rs.)
Materials 1,20,000
Direct Wages  ..ooocceeeriiiienieeeiee e 90,000
DIrect eXpenses .....cccveeeeveeeriveeeeireeenieeenieeeeeveeennns 10,000
Factory expenses (40% variable) .........ccceevunnnnnee. 15,000
Office expenses (fiXed) ...ccceeeveeeriiriniiienieeeieenne, 5,000
Selling expenses (50% variable) ........cccovcueeeenneenns 10,000

During the year 2021 production and sales is estimated as
1,500 products. The additional information is as under :

(1) Direct wages per unit will reduce by 20%.

(2) Fixed factory expenses will increase by Rs. 1,500.

(3) Fixed office and fixed selling expenses will increase
by 20%.

(4) 25% profit is estimated on cost.

Prepare :

(1) Statement of cost per unit total cost of the year 2020.

(2) Estimated cost statement for the year 2021.

OR
1  Ganesh Ltd. presents following details from his books of 20
accounts :
(1) Consumption of Raw materials ............ 3,50,000
(2) Direct Wages ....ccecveerveenereeriieeieenieeneens 2,80,000
(3) Factory overhead.........cccocuvveeiiennnenne. 4,20,000
(4) Office overhead .........cccceeveeeivivecennnnn... 2,10,000

Ganesh Ltd. has received a Job-order. On which raw material
cost of Rs. 24,500 and direct wages of Rs. 14,700 are likely to
occur. What amount of quotation should be given for this Job-
order to get 25% profit on sales ? Prepare cost-sheet and Tender
sheet.
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2 The trading and profit and loss A/c. of Deep Ltd. for the 20
year 2020, is as under :
Trading and Profit and Loss Account

Dr. Cr.
Particulars Rs. | Particulars Rs.
To Material 40,000 | By Sale (2700 units)| 1,00,000
To direct labour 24,000 | By closing stock
To Factory Overhead 16,000 | (10% of the units
To Office expense 14,000 | manufactured) 8,000
To Selling expnse 9,000 | Interest received 800
To Preliminary expense Dividend received 400
written off 4,000
To Net Profit 2,200

1,09,200 1,09,200

Cost Accounts provide following information :
(1) Material and labour are shown at their real value.
(2) Factory overhead are absorbed at 50% of direct labour.
(3) Office expenses are calculated at 20% of factory cost.
(4) Selling expenses are included at 3 per unit.
You are required to prepare :
(i) Profit and loss A/c. as per cost accounts.
(i1)) Reconciliation statement
OR
2 In a Factory, factory overhead are recovered at 60% of 20
labour and office expenses are included at 20% of factory
cost. Actual expenditures are as under :

Material e 4,00,000
Direct Labour —.......cccoeoeiiiiiiiiiiiieiieeeieeee, 3,00,000
Factory Overhead..........ccccoeovviviiiiiniiienieeeen, 1,96,000
Office EXPenses ......ccccvveeeveeeeiieeeiiieeeiee e 1,70,000

10,66,000
Closing stock is 10% of production and sale is 10,20,000.
Prepare :

(1) Statement showing financial profit.
(2) Cost sheet showing cost profit.
(3) Reconciliation statement
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3  Following details are available for the month of March 2022 : 15

Particulars Process-1 Process-11 | Process-I11
Direct Material 2,600 1,980 2,962
Direct Labour 2,000 3,000 4,000
Production (units) 950 840 750
Normal wastage 5% 10% 15%
Scrap value per unit 2 + 5

1000 units at 3 per unit were put into process-1. Factory overhead
are 9,000 which will be divided in proportion of direct labour.
Prepare process A/c. Abnormal waste and Abnormal Gain A/c.

OR
3 One product passes through process 1, 2 and 3. Following 15
details are available :
Particulars Process-1 Process-11 Process-I11
Material 5,200 3,750 6,000
Labour 4,000 6,000 8,000
Production Overhead 4,000 6,000 8,000
Actual Normal |Scrap Values
Production Wastage per units
in units
Process-I 900 10% 12
Process-11 800 10% 15
Process-111 780 5% 20

In Process-1 in 1,000 units 6 per unit were introduced.
Prepare process A/c's. Abnormal waste and abnormal gain A/c.

4  Savita Ltd. undertakes to supply 1,000 units of a component 15

per month for the months of January, February and March 2022

Every month a batch order is opened against which materials

and labour cost are books at actuals. Overhead are levied at a

rate per labour hour. The selling price is contracted at

15 per unit.

From the following data present the cost and profit per unit

of each batch order and the overall position of the order for

the 3,000 unit :

Year, 2022 | Batch Output Material Cost | Labour Cost
(Numbers)

January 1,250 6,250 2,500

February 1,500 9,000 3,000

March 1,000 5,000 2,000

DAI-16080001040400] 7 [ Contd...



Labour is paid at the rate of 2 per hour.
The other details are :

Year, 2022 Overhead Total Labour Hours
January 12,000 4,000
February 9,000 4,500
March 15,000 5,000

OR

4  The information given below has been taken form the costing 15

records of an engineering work in respect of Job No. 8 :

Materials oo, Rs. 25,000

Wages :

Dept. X 60 Hours @ Rs. 25 per Hour
Dept. Y 40 Hours @ Rs. 15 per Hour
Dept. Z 20 Hours @ Rs. 40 per Hour
Variable Overhead :

Dept. X Rs. 50,000 for 2,500 Labour Hour
Dept Y Rs. 30,000 for 1,200 Labour Hour
Dept. Z Rs. 27,000 for 900 Labour Hour

Fixed Overheads :
Estimated Rs. 1,00,000 for 10,000 normal working hours.

Your are required to ascertain the cost of the Job No. 8.
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